Approved For Release 2000/05/31 : CIA-RDP84-00825R000100180001-6 


CONFIDENTIAL Copy No. 182 


GEOGRAPHIC 
INTELLIGENCE 
MEMORANDUM 


CIA/RR GM 63-2 
March 1963 


BRAZIL 


CENTRAL INTELLIGENCE AGENCY 
OFFICE OF RESEARCH AND REPORTS 


WARNING 


hte aterial contains information affecting the National Defense of the United State: es within 
the meaning :° of the espionage law ise 18, USC, Sec C8. foae ond 794, be transmission or 
eedate of which in any manne: ete in unauthorized p: is prohibited by law. 


CONFIDENTIAL 
Approved For Release 2000/05/31 : CIA-RDP84-00825R000100180001-6 


CONFIDENTIAL 
‘The axount of available virgin land appeared Linitless, and there econed to 96 no con 
pelling reason for intensive cultivation and economic stabilization in any one region. 
Tow that the most productive lendo heve been exploited, the epecalstive tradition, vudeh 
still pereiets, ie being transferred to industry. 


The South and the tntertor region, or backlands (serttes), constitute the tro 
prineipel exceptions to the boon-and-tust pattern of settlenent sm Brazil. Tate 
Situation ie aie in large part, parkeps, to the Tact that the clinave and/or colle 
Were rot sulted 20 the gueculalive planting of tropical crops. The backlendo vere 
ceoupied primarily by the poor white scguent of the population, nostly Portuguese, 
who cane initially efther to the ougar plantations in the Northeast or :0 58D Paulo. 
‘Those da So Paulo were the adventurous bendeirentes vho get cut on runerous expedl- 
Hons into all parte of the interior in acarch of eoureee of wonlth. They rouned the 
taskiends as nomadic bands, pastured herds of cattle as they vent, end stepped here 
fend there to pan fer gold, to plant temporary fields of maize, and in sone cases to 
impress Indien bands into slavery. The Portuguese mated with Indian wonen @2a pro= 
Guced large numbers of maneluco (nestizo) children. Sone of these adventurers 
Grifted back 10 Sto Paulo after many years of absence, tut others, when they sired 
of romiing, renained where they happened to be and eatatlishea ieclated pastoral 
settlements. 


In the tacklands of the Northoust, large grante of land vere nade to well-to-do 
Portuguese for cattle ranges, A ayaten of migrstory agricul ture developed wnereby 
oor vhite tenant farners clearea the lané of forest or chalirgn for tne landowners, 
cropped the novly clesred lend for s year or two, snd then Roved on to @ nev area to 
Fepeat the cyela. ‘The tenant farmers usually 7ock Negro or indian wives and predused 
large families. ‘The population soon becane greater than the land could support under 
4a system of subsistence agriculture, end the excess population fron this zone Surntehed 
mien cf the Intor Zor the cacao boon in Bahia and che rubber toon in the Amazon region. 


Large esttle eptates were established on the prairies and grasslands of the Sout 
om she Toreated lang, hovever, Geman, Ttaiten, snd Polish innigrente ectabliched 
onal remanent settionents. ‘The Gemans and Italians in perticalsr adapted their 
‘istinetive eulvures to the nev land. The foraer produced 7ye, potatoes, maize, and 
hogs. Tho latter developed vineyarde ead grev rice. 


‘The principal settled regions of Brazil developed in seni~deoletion from one another, 
ent, in spite of xepested internal migravione, a etrong regional ccnosiousneae bas ae 
veloped. The Nordestino of the Northeast, the Carioca of Ric de Janeiro, the Peuliste 
of Sto Paulo, the Mineiro of Minas Gerais, and the Gaucuo of Bio Grande éo Sul eli take 
geeat ride ia their regional identity, A etrong undercurrent of nationcitan eiso ie 
Growing and has manifested {wel in resent docatea as pressure against. the development 
‘by foreign companies of such resources as petroleum, minerals, and electric pover- 


Approximately "50 percent of the populetion te {1literate. ‘The rate varies fron 8 
percent In Alagoas tn the Northesst to argund 35 percent in the southern states ant is 
bighest in the rurel regione of the fatertor. As the cacess population hae migrated 
fron the lortheast to the industrial ceaters in the Southeast, large nucled of AlLiter= 
acy have shitted to the sluns of Ato de Jeneiro and 5&0 Paulo, 


‘Transportation 


Until recently the basic pattern of transportation in Braztl consisted of @ serite 
of tndependent networks connseting each of the main cosstal centers of population with 
ite hinterland, The Greet Fsoarmnent and the Manviquetra and epinhago nountain ranges 
Impede access to the interior along auch of the east coast, and therefore, transzor- 
tation Lines were developed initially along the Zev navural routes that offered rela- 
ively easy access to the interior fra the const. The individual networke that 
evolved vere not interconnected, and maritine transportation moved goods between the 
coastal esnters. Hallrosé linos in particular were usually constructed eccording to 
local expediency, and no consideration was given to the standardization of apect= 
Fleations for gale, equifment, and rowibed, Daring cach successive speculative boon, 
new lines vere constructe to tap the products of the nev frontier, and meny of the 
old Lines were allowed to deteriorate. In recent decades, Brat] hag geen faced with 
‘the formidable teak of extenstirg 20 consolidate hous 39 seperate lines of diverse 
characteristics into an interconnected aysten that vould peralt a free intercharge of 
care end uninterrupted traffic. Bighteea railroads have thar far bee incorporated 
into the Rede Ferroviarte vederal S.A,, A7PSA (Federsl allway Tetwork, Inc.)}, a gov 
ferment holding corporation, and the rest are operated by various state, private, aad 
mixed antorprises, Ae of 1960, Brazfl had approximately 23,400 ailes of reliroad, of 
whten 21,175 miles were inneter gauge; 2,148 mites were 1.60-neter gauge; and 504 
miles vere of various nerrow gauges. The 1.60-neter lines are interonnected ane 
provide trunk service, Noat of the Leneter lines alzo are iuvereounected but do not 
provide through service, The narrov-gauge Lines ere scattered abeut the country, but 
in most cases they Dave facilities for +P Yo Inneter or to 1,60-neter ines, 


ay far the greatest tragric daneity occurs tn the southosstorn states of Sto Paulo, 
Minas Geresé, Rio de Janeiro, end Sepirite Santo. Service 1s haghazard, and nune 
votelencess tepaln, The lesk of # railroed orige atcoee the Rio Sto 

partioulas, ctetructo the flov of traffie between the Tortheast end the South. 


Coastal shipging also is inedequate, Neny of the ships are obsclescent and require 
expensive maintenance. The ports have failed to expand thelr fecllities for handling 
cargo and for storage anc cannot Keep pace vith the increasing freight sonnages, The 
result is that ships conmonly are forced to watt in line to dock. 


Tae inadequacies of the railroads and coastal chipping, together with the require 
ments of tae large urban and industrial centers for rapid, scheduled deliveries, have 
given inpotus to the rapid develomment of highway trucking and air transport services 
Brazil nov baa almost. 300,000 miles of rosds, only about 8,000 miles of vain ere paved, 
Sixty-two perceat of all roads and 77 percent of the paved roeds are concentraved in 
tho decustrisliced coutnesstern states. ‘Trunk lines that Link the northeast, central, 
fand southern regions are being improved, however, and neu trunk lines thst Will connect 
the various regions with the nev capital of Brasilia are under construction. yore 
fceder roads are needed in rurel areas to provide accosa to marksta and to stimlete 
sgricuiturel production. The séequste maintenance of roads, even of paved roads, 
constitutes 2 serious problen Decause miny bave been poorly constructed, end torrential 
rains frequently esuse vaehoute ond slides that disrupt tratfie for extended pertods. 


Ady traneportetion expanded rapidly after World War TZ. Air freight ts widely used 
for abipping poriaheble goods or goode of relatively igh anst value over long afetances. 
Bor companies located in Sto Puslo or Ric é Janeiro, for exenple, air cranscart 49 

hore sdvantageous than ocean freight for shipping a wide variety of goods to Salvador 
fend markets farther norta. 


Aarladture 


Agriculture de generally backward and tnefftelest tn Brag, end production of 
foodstuffs hae exceeded only alightly the grovth in populetion. Forming practices 
have deen charactorized for more than LO years by contrasting systems of speculative, 
single-crop farming on large plantations and yesteft subsistence farming on small 
plots of lead, Provebly three-fiftae of all farms depand solely on kena labor. Tho 
faxount of highly fertile land suitable for large-scale mechanized farming is Lintted. 


‘Ae of 1958, only about 3 percent of the total iend arce of Brazil ves under eul- 
tivation. Sievertheless, in that your, aurteultare aocounted for an eevinstes 26 percent 
of the nations! icone and 85 ercens of the total earnings rox exports. ApEroxi~ 
Sately one=fourth of the cultivated area £2 devoted to Arsz4l's major cxzort crope 
STcotees, ance, eugar, and ootten -- and the renainder 4a plantes mostly dn oa", 
rice, beans, wheat, and marioc. Crops account for about 70 percent of the tots velue 
of ageicultural production; livestock end Livestock products, for about 27 percent; 

fang Zorest producte other than wood, for 3 peres: 


coftes constituted 56 percent of the total exzorte by value in 1960, Production 
de now concentrated on good highland coide in vorthara Perené, SB Paulo, and Minas 
Gerais. In spite of @ history of vaoteful practices in prosution, Hrezil 1a faces 
hs substantial overproduction of coffes. The goveranent adheres to the Inte: 

national Coffeo Agreciont, of 1959, and in accordance With this agrement Brazil vol- 
antarily Linite Ses exports of coffes for trmaitional markets to Ij.» million bags. 
This figure contraste sharply with the total production of coffee in 1560, viich vas 
43.5 million bage. lleevy spending by the govarnncnt % ourpart the prics’of coffee 
and to store eurpias production hae Seen one of the largest single factors contribt~ 
ing t the inflationary epirel in the country, ‘The government te attexpting to teke 
uneconomic plantings out of production ond to expand exporte to noy markets, Including 
countries in the Commniet Ble 


aces, which ranks next to coffee ee a comercial crop, constituted 7 porcont of 
exports by value Sn 1960.  Caoao 4s prosucea both on large plantstions, many of vhien 
fare omed by absentee landlords, end on sual) and medium-size Tams. Production 1s con 
centrated in a narroy belt elong the forested coastal zone of coutnern Bahia near the 
‘pase of the Great Hacarment, With fev exceptions, Plantstion metnods have been destruc 
tive and apeculative, The noe and the mscueve are the principal tools that are used in 
cultivating cacao. Special yroblono arise from the reel to recruit season) and migra. 
tory labor frou the beskiands for harvesting the crop. 


Sugar ig tho third-ranicing expor crop and accounted for § percent of exeorta by 
value in 1950. Braz!1 ranke second ia the vorld in the production of suger, but only 
20 percent of the crop 18 exzorted. The principal producing areas are the state of 

tlc Faalo and the northeactern coastal zone. Tho nortncacters zone hes beer the tra 
‘Astionel center for production of sugar, bat in regent years the outhensters arca hse 


surpeaseé 1t in prodiction. Yields are’ higher 1n the Southeast, aad the mille are more 
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moder and efficient. In those areas of che Northeast that are most productive Zor 
sugarcane, corporations have purchased nay smili plantations ani combined then to fom 
relatively modern, large-scale plantations thet are centered sround nev, modern sugar 
Bills. Neverthelees, these wills are able to compete with the produeara of less coatly 
sugar in Slo Paulo only because of she protective tax policies of the government. 


Cotton ranks fourth by value aa @ Brasilien export. Traditionally, cottoa has Deez 
grown long the margin of the castinge zone in the Northeust, but as was the case with 
suger, the state of So Paulo hos curpasced the northeastern area ac the principal 
producer and has becone the center for marketing end exporting cotton aad for nscu 
facturing textiles. Cotton still constitutes en inyorvsnt elenent in the econaay of 
‘the Wortheaet bacauce cottonseed cake ie a major source of food for cattle in chat 
fares, Tn the Hortheast, most of the cotton 1s grovn by tenant Tarmere on small cleared 
plows, but some lorg-stapie cotton i grovn on the large plantations of the Seriaé 
Valley of Ro Grande do Korte, 


rope ‘het bave less export value but thet are of perticuler significance to tae 
economy of the Hortheast are tobacco end sisal. Tobacco ie grown in rotation vith 
cotton, sugarcane, and food crope on small faras in the coastel zone ~- particularly 
in the ReeOacavo District of Babin, Sisal has been introduced successfully as a coh 
crop on some of the batter fle: land of the castinga zone. Oilseed and vax thet are 
estnored fron the wile Dekassu anc carnmube falas afe exported from the pelm forests 
Of the northeastern states of Ceard, Plauf, and Kerach8o. 


Me staple Brasilien food eroye -- corn, rice, beuns, and mantoc ~- are grom 
primarily on enall subsistence plots thet are worked by hand labor. Many of taoee 
plots are on steep Glopes that are not sulteble for mechanized farming. The areas 

Of comercial production of food crovs for urban consumption are located prinar{ly tn 
fhe southeastern states near the markets and principal trangportation Jinea. Waent 1 
8 deficit 008 orop in Brazil ané constituted 10 percent cf imports ty value 1n 1960. 
Tr Pecent years tae goverment, ty gusranteeing high prices and Liberal credit, has 
‘attested to encourege the expaneion of large-scale production on the prairies of 
estar Rlo Grande do Sul. Tho progren has not net with great euccess, however, and 
Brazil is unlikely to becdme seif-curficient in producticn of wheat 


rari fe the langest producer of cattle and hogs in atin America. Cattle raising 
te prinsriiy in the hands of large operators, although nearly every farmer has © fee 
cattle. To fetton the cattle, herds fron the extensive tut poor grazing ends of the 
interior are Griven annuslly to pastures that ave locates near ratlhends, primarily in 
Minas Gerais. The best quelizy of cattle are raised on the prairies of ic Grande do 
Sul and on land 4n G8 Palo thet fomerly yao uscd to grow coffce. Although hoge are 
pefaed in ali the states and ahiefly by syall farmers, the largest musbers are in the 
corn-producing bel? that extends fron Minas Gerais soustvard to Rio Grende do Sul. 


Experinente have shown thet it is rossible for Braz to develop pastures of good 
quailty and ic grov selected comercial crops successfully on wornout coffee lenis 
End on the better cerrado and caatinge land, if proper fering techniques are followed. 
Bucelient results Have-Seen achieieiiin selected areas by combining crop ed Livestock 
feming With sevociated processing plants and storage fectitties. 0 apst of the 
cerrado and continga, nowever, ouch a balanced develousent is not currently Teaetble 
Sha targe stale because readily available narkeve, adequate fecilities Zor trenepor~ 
facilities for 


‘vation and pover, credii systens, snd sgricultaral es vel] as get 
eduestion are lacking. 


Draditionslly, the Back of Brazil hee extended credit to the large landowners to 

‘Stoance production of expert crops and Livestock. In 1958, these operators necotved 
96 percent of the total loans. ‘The 1nck Of extension of creat to the 

"¢ who have anal and modiumsize holdings i¢ one of the fundamental causes for 

‘the fainume to inprove Sacke farming nethods. 


Minerals, Fuss, and Power 


Brasil 12 enply cndoved with aiaorel resource, but detailed knovledge of reserves 
avaite edequate surveys. The main rineral zone ie in the Serre do Tspinnago, a pron- 
nent mountain rauge in Minas Gerais. Deposits aleo are located elsewhere in the 
country, and cone of the nonferrous metalo, {a particular, occur in remote areas where 
a leok of transportetion end yover factlities has hinteréd explottaticn. The most 
Proninest mineral resource is tron; others of significance are menganese, tungsten, 
Reryl, quartz crystals, end industrial aisnonde. Iron ore and mangancse’ constitute 
‘the prinetpal mineral exports, with fron accounting for 3.4 percent and manganese 2 
percent of the totel exports ty velue in 1960. Brazil has extensive reserves of high- 
grade izon ore, and the goverment nopes that exporte een be more than doubles ty 1965. 


ar Release 2000/05/31 : CIA-RDP84- 


PRODUCTION ZONES FOR 


LAND USE 


Agreanante have bean signed recently with a Belgian fim to dacrcans oxyorts of tron 
fare to Relginm and to other counsriae of the Turopecn Gannon arket. Developnentel 
eredits thst Poland hes exverded to Breztl are to be repsld mainly through the sele of 
fron ore and coffee, 


Ditnowgh Braetl produces some copper, lead, niekel, bauxite (aluntaun), and tin, 
ixporte substantial quantities of each to satisfy donestic requirenents, Production 
of lead ore ie incrensing substantially, and the government hopes to inorease current 
production of netallte lesd by 50 percent by 1965. ‘The capacity for production of 
alucinan also ie being expanded but de henperea by « ahortege of electric power. Ab 
present, Brazil produces ao zinc. 


Brasil's most eericus defictency tn resources is a shortage of fucle end power. 
Con, petroleum, and petroleum products accoanted for 20 percent of the total imports 
by vaine in 1960, and petroleum imports are tne greatest single dreia on Brazil's 
scarce sources of convertible foreign exchange. 


Production of crude petroleun in arazii ie concentrated in the Recfneavo Basin of 
Bahia, vhich accounts for approxinately one-third of the domestic requirenente. Ex- 
ploration Jo continuing, and production may bo expanded soncwaat. Reguirenents also 
fare incressing, end it i unlikely thet dovestie production of crude petroleu: Will 
exceed one-third of the needs within the foreseeable future. Tn Farad and S€o Paulo, 
extensive of] shale doposite eventually may yield sizable quantities of of] and gas. 
Plans are undervay for the construction of @ prototype plant for extracting shale 

ofl in Parad. ‘The capacity for refining petrolean is being expended, nd the govern 
nent hopes by 2965 to achieve aclf-auffieiency in refined products except for sviation 
gaacline and certain lubricants. 


Substantial reoerver of coal gre located in tho southern states of Parsnd, Santa 
Caterina, and Mio Grande do Sul, but the deposits are of poor quality and far from 
the principal centers of consumption. Orly the Santa Caterina coals are suitable for 
netsliargieal use. These eosle, vhich have a high seh coutont, necd to be pulverized, 
Vasked, end othervise processed’ anc then mixed with eustable inperted coals of lov ash 
content: for use in coking, Bras!) continues to use charcoal extensively as fuel for 
blact furnaces and to use firewood as fuel for locomotives. The natural forests nave 
‘beer, exploited for charcoal and firevood for nary years, and most of the renaining 
forest reserves that can de used for these purposes are located in regions of rugged 
Sersein vhere natural regrovin is elor, iuealyptus plantetions Have bean intresaced 
successtully aa sources of firevood and charcoel in SEO Paulo end Minas Gerais. 


In recent developuent prograns the Governnent of Brazil has placed gront stress on 
the expansion of facilities for eleetric pover- The installed espacity has been nore 
fiagn doubled tn the past decade and in 1960 reached on estisated total of 4.8 mitizon 
kGlovatte. Production of pover, however, has uct kept pace with the ineressed denand. 
Nuwety-five percent of the inetalled capacity de concentrated in the sauthern and 
eastern states of 582 Paulo, Rio de Janeiro, and Mines Gereis vaich, in tura, have 

the greatest concentration of fadustrialization. Brazt] has a huge potential tn vater~ 
power, and 75 percent of the inavelled cepacity ds fron hydroelectric sources. Before 
1953, production of pover vas characterized by a multiplicity of snall, Gispersed pover 
tations thab aerved Limited wrens, In recent years, enpheols baa boea placed on the 
constraction of large-scale hyaroclectrie projects that required heavy investments. 

‘The sharp seasonel variation in veinfell in sost parts of the country requires the 
sonotruction of reservoire for seasonai storage und frequently necessitates Linking 
pover syateus thet are aubject to e different intensity and tining of reinfall in order 
fo pemit eaifting loade seasonally. Plano call for increasing the total installed 
eapecity of electric power to 6.62 million kilowatts by 1965, and several large-scale 
projects are currently under construction. Priority will be given to interconnsctirg 
power systeis and to the conetraction of interstate transmieeion lines. The government 
heeds aaditiona? tovestment funds for ite progran and se acceated credits fron Czech= 
osloveiia and Polend for projects that vill tmerease the generating capacity by 75,000 
ilowtca 


Industry 


Brazilian industry has developed rapidly in the past two decades ant accounts for 
apprexinately 25 percent of the national incone. Textile manstecturing and food 
processing ere ihe most important branches of indusizy, although their relative im 
portance has declined in recent years as basic indusiries have expanded. As of 1956, 
recessed fcods eccounted for 22 percent of the total. production ty value and vere 
Followed by textiles vith 1b percent, cherioals ana pharmaceuticals with 13 peroent, 
metallurgy with 12 percent, end trangportation equignent with 6 percent, Diverse 
Industries accounted for the remaining 34 percent. "The Governuent of Brazil Mas 
earaarked prodietion of capital goods for intenaive develoment during the aext 3 
years on the preniee thet the grovth of industry in generel depende mainly on the 
Gonestic supply of capita goods, 
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Industrial production 1s concentrated heavily tn the southeastern states of SHo 
Faulo, Guansbera, Mio de Janeiro, and Minas Gerais, vhere it was attracted oy the 
lursan markets, the long-established fectlities zor banking and credit in Rio de 
Janeiro ani sto Peulo, ihe sore highly developed transportation and pover networks 
of the region, ana by she proximity of many of the basic industrial ray naverials. 
Toe stete of Go Feulo, alone, sccounted in 1958 for 55 percent by value of the totel 
Aniustrdal profuction of Braeil, 39 percent of the total mnber of industrial plants, 
fen M7 percent. of the mmber of enployess in induatry. 


Brazil'e Aron and eteel industry ts the largest in Latin Auerica. Current demand 
conaicerahly exseecs capacity. hy 1965 he demand for steel ingots and nost fintanea 
products probably will be act by the planned completion of two nev integrated steel 
mille and one nev rolling mill ac well ae oy the expansion of several existing mills. 
any special grades of steel producte will continue to be imported inderinitely. The 
automotive veiiele industry has shown spectacular grovth 1n recent years ent, in 1961, 
produced 1i5,67h trucks, buses, autoncbilee, and utility vehicles, ae vel as 1,653 
Eractore. The industry te concentrated chiefly an the environs of S80 Paulo, 


Conont constitutes tho key to the construction industry in Bras] because retn~ 
forces concrete ie tne principal construction material used. The cement industry aes 
erovn rapidly 1a the past two decades, and the country 1s nov self-sufficient tn 
production of ceaent. Plante are located in the principal centers of the Goutheaat 
End the Northeast. Comercial ferstlizare are in short supply- Production of phos 
Dhated and cltrogenated fertilizers 1s increasing, out, even $0, the supply ts expected 
to fall coneiderebly short of the agricultural requirexents by 1965. At present, 
Brasil praduess no povascte fertilizers, and all needs for then are met by importa. 


Problems and Challenges 


Atthough Brazil 4s diversifying its econouy, the country still depends on the export 
of vav neteriale -- prinartly agricultural products end miners! ores ~- es the source 
for nearly all ite foreign exchange. The development of voth agriculture and dnduecry 
ie handicapped seriously by @ shortage of fuels and power anc by the imedequacy of the 
‘ransportation syaten. Ret jelepment prograns have enphecizes particalarly the 
inprovenent and expansion o° these services, and considerable progress se deen msde. 
The transportation gystem continues to be basically iuedequate, hovever, and production 
of powor and fuels faile far short of the requiramente of tho expending economy. 


Varlous factors, including chronte inflation, inequities of incone between the 
Industrial worker 46 urban centers and the rural worker, and Inadequate facilities 

for health and education have given rise £0 widespread social discentent and have Led 
to an internal migration of lange musbers of unsktlied mura: yorkers lo the large urban 
cenvere. Serfous eostel problens heve arieen in these michrooning urbsn slums, and 
consequently, gacial serviess reed tc be expanded. Pectlivies for health end education 
Tel) short of the minimm requirments in nost rural ereas. Communists and sone poli 


Ustans ave been only too eager to exploit the discontent both in the rural ereso and 
in the urban slune, The widely publicized Ligaa Carponesas (Peagant Leagues) thet 


Were organized in i957, together with other peasant organizations that have been formed 
more receatly, have become instruments o? agitation for social reform anong rurél 
Inborere and tenant famers in the llortheast 


Daring the Aaterned crtate of 1562 the President of Brest concentrated on the ro- 
covery 22 fall presidential povers and, for the noes part, ignored ine economic aad 
Scoie! problens that feced the country. when sult povere vere restored {0 ain, fe 
Announces « Three Year Develoqaen Fas thet stated goals {aciuting’ (2) preereessve 
SSuuction ef the rate of inflorion £0 20 percent ty £9053 (2) asintenance Sé the e00= 
nomic rate of growth at 7 percent per year; and (3) substantial intensification of 
government action da the fields ef education, releatifie and technological researeh, 

Sha public heaieh. Th order to carry out thie progeas, Brazil needs to dncrease foredar 
Seles of ite prinary commodities =~ particularly corsee and cacao ~~ and 20 acqusre 
Sibetentiel eiitionad foreign capitals Tere e Livtie epportuntay Zor expensing £9 
tale of coffee and caceo in ¥eotemn markete becuse pri 

find the competition te gress, In activion, the failure of bresi. to eanere tothe rge 
Grous rules of the Interattoral Yonetay Fund for firsnctal ant credit stavtitzetion 
has teniod 20 Alccoarege the extoneion of mich gaistional oredis fron Weevern sourcee, 
fod a la thee reseriets ren‘teance of profite by foreign companies has resicea private 
foreign iavestnenta, At present, spprotinately One-tkit of bresli'e exporcs are nor= 
goged againat dott sorvice uae obligations of Yopaycont. ix thie eitantion, offers of 
frei an barter traie fron comtriee of the Cominist Bloc are attractive, Brazi] ie 
particularly interested in obtaining wheet, petrozem, and capital goods fron the Bice 
[ietura fer coffee, cacao, cottons and ston ore, the present srade with she Soe re 
Siomto only 5 20.6 pereent’of the totel Snpocts and expoess of Breril, and, in viev of 
‘oe aagnitude of sme needs of the country, Boch trade end ald with the’ Boe WoU2S have 
fo ve dnsreaned materially in order to have any significant impact on tke econcey of 
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Brazil is the largest end most populous country in Letin America and hee the greatest 
potential for econoute develoment. liven 20, the Goverment of Brasil 1s faced vith 
Fepidly mounting economic end soctal crises tat 1t has thus fer failed to resolve. The 
country Je voll endowed vith naturel resources and has node rapid strides in Anduetrtel- 
Semtion. Braetl bas @ long history of speculative exploitation of its natural resources, 
however, and mich of its uost productive land has guffered serious depletion and erosion 
Uarough destructive egricultural practices. Attenzts to nove rapidly toverd a more 
Givereitied sconony have produced mimeroas coclo-econoaic problent that highlight the 
@isparities in the standard of Living between the urban and the rurel population and 
between geographic regions. 


Natural Setting 

Most of tho land aree of Brasil ites vithin the tropics, and the factors of eofle, 
clinate, and vegetation that affect the natural productivity of the and are quite 
Uifrerent from thoue thst obtsin in Worth America end Burope, Yet the myth persists 
‘that the eparsely populated Interior of Bracil ip comparable to the interior of the 
United States and that only the lack of a pioneer spirit prevents large munbers of 
honesteaders fron noving westvard into the interior to settle vast areas of productive 
egricultarel lands. Aetually, large areas of the couztry have 1ittle potential for 
Smmedinte agricultural use becsuse extensive investments of capital would be needed to 
develop the land, 


Highlands cover almost 60 percent of the country. Most of then are in the central, 
eastern, and couthern parte of Brez!l and coneist prinarlly of tabiclands and dissected 
lateeue. To sone extent the altitude of these highlands enelicrates the effects of 
the tropical climete, Lov mountain rerges rise above the general surface level in only 
a fey places roar the east coast where, historically, they have hampered and stil do 
henper the developaent of traneyortation Ines into the dnterfor of the country. 


Lowlands ond valleys, comprising sbous 10 percent of the total land area of Braxtl, 
are situated mostly within che Aazon Basin. It te paradoxical that the Avazon, the 
Jongest navigable iver in the world, provides scceas only to @ vast end nearly unin 
imabited aree of dense tropical rain fores!. A very uszrov Aisconsimous coastel plain 
‘extends along the east cose? detveen Natal end Rio de Jeneiro. Slightly more extensive 
areas of lovland ere found in Rio Grende do Sul and in scuthvestern Mato Grosso. 


Reliable date on clixete and soils are lacking for much of Brazil, but the asturel 
vegetation clorély reflecte the physical characteristics and natural productivity of 
‘the land. The vegetation falle into three broud categories: forest, savanne, and 
graseland. Within ell thepe cetegories of vegetation, only the tropical seuideciduous 
forest snd the Parend pine forest (vntch together originally covered only 15 percent 
of the land) have soils of high naturel fertility. 


‘Troptoal cenidectduous forest originally covered much of southeastern Braztl and 
extended in a narrow zone along the east coset. Beceuse the soils beneach thts type 
of forest have the highest naturel fertility of any in Brazii, most of thie zone bas 
een cleared for cultivation or grazing. Almost all prodiction of comercial erops 
fand most production of foed crope have been confined to this zone, Wasterul exploita~ 
Yon throughout many years has eeriously depleted and eroded the gotle, hovever, and 
they are aot as productive as they once vere. 


A forest of Parané pine thet has o danse understory of yerba maté occurs in tho 
nighlanda of southern Brazil thet Lie within the temperate zone. ‘These zorests Lave 
been exploited for lumber and maté, vhich 1¢ processed as e comercial tee, and more 
‘then one-half the area that was originally forested has been cleared by logging. The 
foils in these highlands are not as good as those of the seatdeciduous forest zone, wut 
hey ere relatively fercile. Suall farmers vho reise food crops that ere edepted toe 
cool climate beve settled in many of the cleared areas. 


[A tropical rate forest covers most of the Anaton Basin and the windward slopes of 
the Groat Zecergment along the east coast. The vem climate and the heavy rainfall 
that 1e received througnout the yeer produce a Iunurtant grovth, but the eolle that 
develop under the Tela forest are not fertile, Only along the narroy river floodplains, 
where each flood deposite nev layers of eflt, do the sofls have a high fertility, ant 
ost of the settlenent vithin the Anizon Basin bas occurred along these floodplains. 


‘The pecond anjor category of vegetation, the cevanna, includes both yoodlend savanns 
(cerrado) and tropical serub voodiand (costings), which cover most of the interior 

fs and vhich are used prinarlly For grazing. The cerrado, vaich ranges Prox 
denge tangled serub to gresaland with scattered clumps of trees ani shrubs, occurs 
prinarily on plateaus that receive heavy rainfall in sumer ant have a pronounced dry 
‘Beason dn vinter. The natural conditions ere unfavorable for production of a wide 
porge of crops becauce the coils generally ere pocr and the vater teble ie lov. 


Approved For 


ADMINISTRATIVE, 
DIVISIONS. 


© Watona capes 


> 


‘The castinga is characteristic of the Grought zone of northeastern Brasil. The ves 
etation ranges fron thorn tress, igh cactus, lov shrube, and grase in the xore humid 
arose to low thorn trees end apiny gusclente in the ary interior. The average anaial 
rainfall in the caatina zone is lov (lesa than ¥0 inenee), seasonal in occurrence, 
and unreliable, “The area expericaces ‘oth recurrent droughts end cleastrous flood, 
and the resultant erosion thet has develcrea over a long period now tenés to intensity 
the effects of the flooding. She soils generally are of lov naturel fereilizy. 1 
opite of the unfavorable environment, a conbination of grazing anc sifting sub 
sgriculture 1s carried en throughout mich of the zone. 


Gragclends constitute the netural vegetation of only sbout 10 percent of the total 
area of Brazil. Hone of this land approsones the ferility of the prairie and steppe 
Lunds of the United states, and, in general, the Brasilien graselende ere used chiefly 
Tor grarizg. Te southventern Mato Grosso various kinds of grasses that provide good 
pasturage cover tue floodplain of the Paraguay River, ond large cattle ranehee have 
‘been established there cven though the grazing lande ere subject to flooding for wev— 
eral montks of the year. A lack of fences ellovs the cattle to move about fresly ard 
escape to high ground during floods. Sintiar grasslands occur in parts of the lover 
Aaazon Baia. Tall-grase prairies are found in parte of the tenperaie coue of southern 
Brazil, principally in Rio Grande do Sul. These prairies provide gooa grating land, 
‘but tho soils tend to be acidic and poorly dreined snd are not good for sgrieultare, 
Ghort-grace ateppe occurs 1n onal areas within and elong the sargine of the cerrado. 
The low buncs grasses are of Little value for grazing, and the eolle are too POOF 
ary for sgriculture, 


Population and Settlement 


Brazil's large and rapidly expanding population is Gtetributed very unevenly, In 
1960, 92 percent of the population lived within 300 miles of the east coast. Only + 
Percent cecupied the vast Anizon Basin, and another L percent lived in the intertor of 
fhe country An the states of Gofas and Mato Grosso. The highest population density 
Occurred in the states of Guanabara, Ro de Jeneiro, end Sfo Paulo, where e large urban 
Populncion Se concentrates, and in the etaves of Alegoae, Parefda, and Pernanico tn 
‘the Northeast, viere excess rurel population constitutes a serious problen, (As used 
in this menorandus, the tern "orthess:" includes the cigh: ctates that ere situated 
in the bulge of Brazil «+ Alagoas, Hahia, Coaré, Parafea, Pernambuco, Pieuf, Rio Grande 
0 llorte, and Sergipe.) As of 1959, 6% percent of the population of Brazil’ vas esti- 
mated to be rurel, and 36 percent tbe ashen end euburban. ae poyulstion is groving 
fat the rate of eligatly nore than 3 percent a year. 


‘The population is intermixed racially. Whites constitute about 60 percent of the 
populstion; mixed Waite ant Negro or Indian, 26 percent; Negroes, 11 percent; and 
aboriginal Indians end Asiatics (prineriy Japenese), the reneining 3 percent. The 
Waites -- mostly Portuguese, Italien, Spanien, ond German -- predontnaze in the south, 
fang their relative proportion decreases acre Or less progressively tovard the north. 


Brazil bas deen settled in cycles by people vbo vere cesking evift speculative 
profit fran parvicular comodities for vhich at the time Brezil becane the principal 
producer in the vorld. he first speculative boon degen in the mid-16th ceazury, when 
Production of suger was undertaken in the coasts) zone of he Northeast. Lange numbers 

wes were introguced into the area, particularly in Bahia and Pernambuco, t2 
sugar plantations of wealthy Porbiguese landovners. The suger nerket de 
lined lave da the 17th century, and with the discovery of gold in Minas Gerais 4n 1690, 
4 nev speculative cycle began. Yany Plantation overs abandoned their land in the 
Hortheast end moved with their Negro slaves to Mss Gerais, where they ect up mining 
operations. The city of Rio de Janeiro rose to prominence ee the principal outlet for 
‘the mineral wealth of Minas Gerais. Also, coincident with the mining boon, lange 1ive- 
ptock reaches vere established on the prairies of Ro Grande do Gul to supply mules and 
cattle to the mining centers. 


‘Te mining boon snded at the beginning of the 19th century, ead the more euccossful 
rospeatore mnved to the Peraita Valley ard So Fexlo, where the comercie: cultivation 
of coffee wag being introduced. The abolition of alavery appeared damizent, and groups 
‘of Buropean peasent: fanliies vere induced to settle ax tenant famere on coffee farenda 
Once the coffee boon got underway, millions of iunigrente ~~ wostly Piropeans from Tealy, 
Pormgal, Spain, Germany, and Poland ~- poured into Sto Paulo snd adjacent states. The 
coffee fasenda vas operated a2 a business enterprise vhorchy landowner end tenant vere 
brought together Eriefly for the sake of profit, but netther had ary personal attachment 
to the land. ‘The landowner noved on to virgia land at the first sign of decressing 
profite, end tenant contracte eeldon lasted for wore than 2 or 3 years. Since World 

War I, Brazil hes been faced vith « surplus of coffee but vith waning profita end de- 
Clinitg markets 


Other mpeculetive cycles of sone significance revolved around production of cotton 
ip the Hortheas:, ruber 4n the Auazon Valley, cacso in coastal Bakia, and maté in the 

South. During etch of the great speculative cycles the lond was exploited destructively 
fant, vith few exeeptions, vas abandoned as yielde declined and coste of production ross. 
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SUBJECT : Claasifiestion and Control of Source Materials - 


I certify that source materiale used in CYA/eR GM 63-2, 
Brasil, dated March 1963, were classified no higher than 
CONFIDENTIAL and were not restricted by dissemination controls. 
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CENTRAL INTELLIGENCE ACENCY 
Geography Division, ORR 


Project Initiation Memorandum 


Project Ne. 66,2117 
23 January 1963 


i. Subject. of Proposed Project: Brazil F 


2. Statement of Problem: To contemplate the major problems that currently 


EVER gre Pn TONING RCE IEP 


‘contront Brazil in terms of the geographical facters involved. 


3o Requester: Self~initiated. fi 


5. Kind and Extent of Cooperation Desired From: : : 
a, Uther Divisions of GRA: Cartography Division to prepare : 
geven maps. : : 

b. Other Parts of CI. T/LA/BR, OCT, and ONE for support and : 
COLCUPTeNce. : 

e, Outside CIA: State Department ; 2 

5. etimted Manhours in D/ag: 260 
7, Probable Publication Date: 22 March 1963 | i 

25X1A 


3. Form of Final Publication: — CIA/RR OM 


2, Comments: The Policy and Aetion Group has a special interest 
in this report. 
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